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NOTE: 1 , This aranmary of significant reports has been 

prepared primarily for the internal use of the 
Office of Current Intelligence. It does not 
represent fe complete coverage of all' current 
reports in CIA or in the Office of Current 
Intelligence 

Comments represent the preliminary views of 
the Office of Current Intelligence © 

3* Marginal letter indications are defined as 
follows: 

W A W - items indicating Soviet-Communist 
intentions or Capabilities 

- important regional developments 
not necessarily* related to Soviet/ 
Communist intentions or capabilities 

^C* - other information indicating trends 
and potential developments 
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SECTION 1 (SOVIET) 


"A' f Comment on G romyko 1 a Clarification of the Malik Proposal ,, Gromyko’s 

remarks indicate a Soviet desire to disassociate the USSR f ro5 the actual 
negotiations or the terms put forward for a Korean settlement 0 Partici- 
pation of the North Korean Command will enable the USSR to advance its 
terns concerning Korea proper, which principally would involve the resto- 
ration of the division at the 36th Parallel. The question of assurances 
against the resumption of hostilities, which Gromyko stated would be the 
subject of discussion between commands in formulating terns of the mil- 
itary armistice, probably cannot be clarified until field discussions 
begin. Inclusion of a » representative of the Chinese volunteer units 11 
would enable the Chinese People’s Republic to put forward their previously 
unacceptable demands concerning Porno 8 a and the UN, But unless the USSR 
wishes to use these demands as a pretext for breaking. off the post- 
amistice negotiations after a respite for Communist forces, it is con- 
ceivable that the only firm demands advanced by the Chinese Communists 
®°J C0rn guarantees against k renewal of "aggression" by the US and 
allied forces that would endanger the security of the Manchurian border. 


U^ Delegate Vie w s Malik’s Proposal as Indication of 
+ „ ? a ~^ e -- 8 ^ 0r Korean S e ttlemen ts In a 27 June conversation with 

- f, 0 ©gat ion, Yugoslav UN Delegate Bebler expressed the view that 
vl0t 1 ff adin0SS settlement in Korea was indicated by the fact that 
the Malik proposal had been made at all, and by subsequent Soviet press 
treatment accorded the proposal, Bebler warned, however, that any Korean 
settlement would only be a move to relieve the Kremlin from an awkward 
position in Korea and to free the USSR for further operations against the 
an u area auch as Iran -or Indochina, Bebler did not think Yugoslavia 

27 d J«n! n ^i C ^° a pSTi^ he * neXt targQt of Sovi0t aggression, (S NY 1730, 

As reported th0 authoritative Yugoslav newspaper 
iorba, the Foreign Ministry suggests the possibility that Malik 8 e offer 
la a peace propaganda maneuver intended to justify further Soviet 

K ° rean confl±ct - The Foreign Ministry considers, 
however, that if the proposal is Jsased on a sincere desire to stop the 
Korean war, it affords proof of the failure of the entire policy sup- 
ported and organized by the Soviet Government during the past year, 

" A " Smora ^ CH OSLOTAKU . US Jet Planes to be R 9 l fla »,n . In a 28 June 

note to the United States the Czechoslovak Government stated that the 
investigation of the violation of Czechoslovak territory by two US mil- 
itary jet planes had been completed and that on the basis of the findines 

The Diana ° a +L cided . to release the planes’ and pilot!, 
Ju 9 ?t S pilot involved wiu b ® returned to the US Zone of 
th0 Norwegian pilot will, at his own request, be sent back 
*2™*- The note added that the Czechoslovak authorities will present 
the Embassy with a bill for hangaring and transportation of the planes and 
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other expenses. As a result 

has recommended that CzechLif ^ bov ® aoti °n. US Embassy in t> 

“ ad hoc basis unUl the nnn + u° Verm « ht3 °f Germany b T ner^f! 
time a decision +u * pilots have actually h««n I ba P 0rm itted on 

“* %%£?£( S 

warmth during m-in T , * ? f ths Pastures are infAH?/ u j rded due to cold 

situation fll „ BV( *, P° lnt s out that as a result -P+f 1 ™ 8 *® in August. 

' than usual. h)^t wlnter ’o grain import needs^nf ^L® ourr ent crop 
has lowered .SknrllTi f ° dd ® r P^ct. ”f M t U b ® heavier 

duction has been reduced ^ *u 1<W that of last P yel£ and S ?M 1 Pasturage 
CP Helsinki 655 ™ , d * vlal hle stocks adenu»t ? ^ butter pro- 

sslf-sufn^ le nt* 1 n 7 r JU ? e 51 ^ S^SNTt Finllnd^s ^ f °f f ° Ur daya - 
icient in food requirements Tn a Soli approximately 90 % 

B " mm- Communists Rean R -™al crop year, 

the aentftyTff}^^ 0 f t~ . . p enefJts of G rosz Tr H«i TmmArH + 
from 8 years* rcJlbIaho P «roaz an d " his C nj£ r following 

News Agency nuM? , s ° nm0n t to the death Denalt-u- ®^ an ^ s to terms ranging 

Istvan Dobi SS22 ** l0tter 

and make good Sing co °perate peaceful! v ? Hamvas to Premier 

the Grosz trial^everar,^ 84 1 00 ™itted against the^ 117 ln th ® futurs 
other church leader*^ ^ defandants had testified t )^* |? v * rm >an ti" During 

fflS> Heretofore ^iaho^Hai!? ° f th ® ^napiracy. ^^ 81 ’!? «“™ a ?nd 

It has succeeded in J” en * has bean able tobrins Bi«t S *5® re P°rted letter 
governing boS 1 ? h br ^ akin 8 the spirit of the Bench ? uf" Vas to terms, 

S-& isrHS S-.ss 0 

rtl*»* Bishop ££. 12pE “” ,r »• l^S&““h"“' ,h 
POLAND „ Favorable Cron p« 

thlt n pro^eets for^ 11 tha ^“tlsh "count^yaldr^s Tu Staff observations 
be in good con JtLn^d 8Sem Posing. Uvestocf fersaw reports 

apparent increase in ?£ d more numerous than a year pa f^ ures appeared to 
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"A" 3TOG0SLAVI A . Yugoslav Government Believed Incapable of Overthrowing Hoxha 
Government , In ah informal meeting with 'a US Embassy official in the Kosmet 
region, Rejep Beca, the president of the Yugoslav- sponsored Albanian Einigre 
Society expressed his belief that Yugoslavia is too weak and poor to pro- 
vide revolutionary assistance for the overthrow of the Hoxha regime* Beca 
claimed that Yugoslav activity in Albania is currently confined to assli- 
ing about 60 refugees monthly to cross the frontier, Beca expressed the 
opinion that externally-inspired insurgent and propaganda efforts in Albania 
have not secured a following, since the Albanian people do not want to trade 
one foreign domination for another. He commented that the Albanian people 
need to know that the outside world is aware of Albania's plight, a need 
that could be met by fuller VOA discussion of the Albanian situation* The 
Embassy comments that available evidence does not suggest that the Albanian 
einigre o in Yugoslavia are presently being used to further Yugoslav political, 
influence in Albania,, (S Belgrade 2000, 27 June 51)* COMMENT t It has been 
reported previously that the Yugoslav-sponsored Albanian Einigre Society 
was active politically among Albanian refugees in Yugoslavia, and that 
militarily-fit members were being trained for action in Albania. 
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SECTION 2 (EASTERN) 


"A" 


25X1 


Information on Transshipments at Port of 
Bombay * -The Assistant Collector 6£ Customs, ^ombay^, has stated to a 
US consular officer that senior officials of the customs office main- 
tain statistics on in-transit shipments by sea which pass through th© 
port of Bombay* (in— transit shipments are defined as those sent from 
one foreign country to another on a through bill of lading, but trans- 
shipped in Bombay port from one vessel to another,) The statistics 
are kept for the information of the customs office and of the Central 
Board of Revenue* According to Indian Government directives, they 
cannot be divulged by the customs office to US representatives with- 
out a written order from higher authorities in New Delhi* Preliminary 
attempts by the US Consulate to obtain similar information from the 
Bombay Port Trust have also been unsuccessful, (C Bombay Desp. 1082, 
25 May 51)* COMMENT? Since such tra nsshipments take place very fre- 
quently in a port as large as Bombay, 1 


of contraband goods is made difficult oy tpe .mon-cooperation of Indian 
officials* It will also be ®fefficult to deterndiie th© extent to which 
Indian and foreign- shipper© ■ use the port of Bombay In forwarding stra- 
tegic materials to Communist Chilli * 


sported on 22 June that - the French military position in Tonkin had 
deteriorated badly during the preceding month. It estimated that 
Franoo-Vietnamese, forces were "fully extended" and win be "hard pressed" 
should Viet Minh concentrations around the defense perimeter launch co- 
ordinated attacks. (S Singapore 2111, 28 June 51)- COMMEN T? The French 
reportedly feel secure in Tonkin against any Viet Minh attacks unless 
such are reinforced by large numbers of Chinese Communist troops* US 
• observers have not indicated any significant weakening of French forces 
as a result of Viet Minh operations over the last few weeks* French 
tactics of rapidly transferring troops from point to point to counter 
successive eneny assaults have so far been successful,, Should the Viet 
Minh ^Coordinate several heavy offensives, however, the French might be 
. seriously threatened* 

"B" CHINA o Communists Incre ase Co tton I mport s* Two Panamanian vessels. ar- 
rived in Whampoa (Cantonjrecently fronTbalcutta with cotton cargoes, 
and two other merchant vessels are booked to load cotton at Karachi for 
Canton. {S State Hong Kong 3942, 26 June 51 and C State Hong Kong 3864* 
21 une 51)* COMMENT? The Chinese Communists are importing raw cotton 
in an attempt to alleviate the shortage which has temporarily closed 
down China 5 s textile industry* At the same time, Peiping propaganda 
alleges success in the current program to increase collections from pri- 
vate cotton holders in China 0 Owing, however, to a tight supply both in- 
side China and in the foreign njarkets available to Communist buyers, it 
is doubtful if China's textile mills will be able to resume full produc- 
tion before October when the new crop is harvested. 

Approved For Release 2002/8$p1 $e®$3RDP79T01 146A000300040001-5 


25X1 




Approved For Release 2002/06/13 : CIA-RDP79T01146A00Q3G0040001-5 

TOP SECRET 




» Indicat lo ng of Lowering Coranunlst fcLitary Morale A aeries of 
r ®P?f ta fr ° m l I may point to a lowering of Caianrunist 

military morale in Korea. Traffic controls immediately south of Wonsan 
are reported to be strictly enforced by North Korean police because large 
numbers of North Ko rean Amy deserters and draft evaders are in the area, 

. I c l alms that purges have, been instituted among “the 

armed forces in Korea," presumably A reference to Chinese troops,. Fifty 
medium-grade cadres were found to be opposed to the war or "lacking in 
military enthusiasm" and were sent to the rear for trial. Another re- 
port quotes the Commander of the North Korean 1st Corps as stating that 
2,000 of his men were captured or deserted in the "spring 


TTOmmenT: A further cause of lowered morale is revealed in recent P0W 
interrogations and Radio Pyongyang broadcasts which have indicated that 
friction exists between Chinese Communist troops and the North Koreans, 
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SECTION 3 ( WESTERN) 


«B fl 


C gpMAN r . Interzonal T rade Agreement May Release Berlin Ex ports. 

S P : rssentai^ 63 in Berlin believe t hatihe Sbvle ' t ' a u thorities & that 
' . approving Went Berlin export permits if a new interzonal 

r agreement, or an intd rim arrarigeme nt , is c oncluded by the East arid 
West Germans without delay, and is confined by Allied authorities. The 
Berlin trade representative of the Bonn Government reports . that the East 
_ Germans appear favorably disposed toward a two-months* extension of the 
^erim agreement, which will expire on. 2 July, Meanwhile, the 
. Soviets failed to pass any export permits on last Thursday, and the back- 

thf sLw nl+ r 7 i°°+; officidl3 ‘ comraent that, the situation indicates 
a? ^ eterraill ®' tio ^ to exert strong pressure for' the rapid conclusion 

• chairjS^nf^r^^V ^ Berlin 1565, ?8 June 51) ' COMMENT ; Heinrich' Rau, 
™ ^ate planning coramissioHTOTi 'an East Berlin 

28 that ir all interzonal trade agreements, including 
r ^S?i eme ? tlS ^ are allowed to die out on 2 July, then complementary 

dflive^nf^ 4 ° becom ® ^alid, resulting in the stoppage of the ' 

delivery of electric current and jcoal to West Berlin* 

mij-IMM .v . Anglo - Iran i an OU’ Company A pproves Sending of Italian Oil 
fSgg &iP flie Italian foreign Olilce hSTSkfcrasd tfeljg~gi5S?s y 

IH^TTKappEe local. representative of the Anglo-Iranian Oil' Company ? 
QPll has .oontaoted officials of tho Italian Petroleum Orgarizatlon (AOIP) 

Thes a P ?t r °TLn the of t ' TO Mailan petroleum technicians to Tehran. 

These Italian experts, one an administrative official and the. other one 

fL 1 ; 317 , 8 b ° s ~t technical experts, wore sent , in response to a request by 

Iran 168 ItaXians > however, have, refused to furnish 

Iran with the number of . oil technicians it needs. The’ Iranian Prime Minister 

Its aS?SS * the Italian nationaUzo^ oS 

thf+^n?* 1 T« th 5? ie ?,? r i vate companies. US Embassy Rome comments 
+w'?+ IP relat l° n ®hlps with, foreign private companies are satisfactory, 
that its monopoly for exploration and development is limited to certain 

^ e ® 3 °f . "J® °°™ tly ! *“ d that it participates Jointly with foreign companies 

C 01 jS't ti ?+ n ^f lllerl ! S ; J 0 ”! S965 » 27 June 51 J S Tehran 3378, 21 June Si' 
COMffiNT. Italian assistance to Iran will probably be very. limited because 
itaiy does not wish to antagonize the UK. In addition; Italy does not 
have surplus oil technicians. The. Iranian Prime Minister has been casting 

a modal apon which to peg Iranian nationalization. However, the 
Italian arrangement is not what he is seeking* ’ 

Bank of^Italy An alysis of Italian Ec onomy,, The Bank of Italy 
emphasizes the favorable trends of .'the Italian economy, but warns "that 
price increases will affect Italy, more adversely than other European " 
countries. It believes that. price increases since the Korean war may 
force Italy to pay 30% more for imports of raw materials during 19$1, but 
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that this increase should be partially .offset by an anticipated 10% boost 
in Italy *s export price level p ■■ Ac cording to the bank* industrial 
production in 1950 rose to a level 19% above that of 1938* There was an 
increase in value of imports of ■ 39% arid in exports of k$% 9 Only 19% of 
total imports were financed by EC A as compared to 28$ for the previous 
year* (U Journal of Commerce , 18 June 51) COMMEN T: Further economic 
gains will probablybe made in Italy, depending upon its ability to avoid 
•inflation and to procure raw materials in support of increased requirements 
for industrial and consumer production* Unemployment will not be reduced 
very rapidly because greater activity .will only. mean that the existing 
surplus workers in industry will be better. utilized. Because the population 
layabout 7.5? greater than that of 1938, per . capita food consumption is 
not yet up to the prewar level,, while agricultural production has almost 
reached that level* • 

"C n SPAIN. ■ Rumors of C hange in Governments Structure' Pe rsist . It is currently 
rumored in Madrid that General. Francisco Franco has under* . advi sement a 
plan whereby he would delegate the ..functions of Prime Minister while 
retaining' the position of Chief of State* Under this plan, allegedly 
presented by former Minister of Industry and Commerce Deme trio Carceller 
Segura, Franco presumably expects to become personally .immune from further 
ar oritioism of^ government inefficiency arid corruption. (S Madrid 
121U, 26 June 51) C OMMENT :, Despite the categorical statement by a high 
Foreign Ministry official on 26 June that "any rumors of imminent changes 
in the Spanish cabinet were untrue", the possibility that Franco has 
considered such a plan should not be discounted# Speculation on the subject 
°; ?! r f nc ° 3 successor in the premiership has centered on (1) present Minister 
of Industry and pommerce Suances, who is clearly unsuitable since he is 
generally blamed for Spain’s current; economic difficulties', (2) Jose Larraz, 
former Finance Minister, whd reportedly refused Franco’s, offer unless his 
demands for political, social arid economic reforms were met, and (3) Demetrio 
Carceller,. president^of -the Spanish': Petroleum 'Company (CEPSA), who himself 
suggested the plan, and is a member of the central directing committee of 
the FalangOo 

"B " SpANDPTAVIA* Foreign M inisters Meeting to Consider K ore an Unit * The Danis h 
Foreign Minister informally told .the iJS Ambassador that the Scandinavian 
Foreign Ministers would meet on 2 July in Copenhagen to discuss a possible 
joint unit for Korea and indicated his belief that both Norway arid Sweden 
would join Denmark in the venture* Both the Foreign Minister and the fomer 
Prime Minister, who is chairman : of the Social Democratic Party, are certain 
that the Danish Government will give a favorable answer 'to the UN request. 
They admit, however, that there exists considerable popular opposition to 
and a lack of understanding for such action in Denmark despite efforts to 
educate the public on the necessity, of supporting the UN in Korea. (S 
Copenhagen 112?, 28 ‘June 5l) COMMENT .: - It is unlikely that the Swedish 
Government will take the initiative in despatching volunteers to Korea. 
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however,; may persuade the Swedes to give tacit 
approval for volunteers to .Join a .Scandinavian unit, 

C ifeTO^KDjGD'OM o , Prelimina ry Re a ction to Anriounc ement by Left-Wing . Labor 

^ ftK- ^n a55 hr r oi i ^ - t ig cn 

tne immediate reaction . to the announc ement of 6evah.*s small left-wing Labor 
TSe y 0CI°D^lv 9 mKif n Socialist program m' th^Party 

^ dissident pbli^ 

to y re f iL «^fL P ^v i he l®^ ^ 0 ^ t0 S lTO Baders ample time 

™ J the party. s annual; conference in October. In commenting 

® u PP 0 ft for the Bevan position, the. Embassy reports that 
important trade unions i three of which are Communist influenced. 
cns+ h ^“Tf n ? Ual °?" fer ™ oeE last week were maihly concerned with the high 
ljti v lining rtther than with foreign; policy. discussions or the Labor 
0,1 0the r band * Labor-Party Headquarters has expressed 
«?? receipt of ,a hundred-odd resolutions from constituency 
?? r . partl !® supporting-Bevan; these, too, mainly protested 7 
(° London 6816, 26 June SlJ COMMENT. Labor. Partv of- 
fioiais may be too sanguine if they regard the aSsence - of foreign policv 
resolutions at trade union conferences throughout the summer a^anindication 
of continuing labor rank-and-file support of the Party leadership Trade 

with n the a QOTer^ e J arni ^J; he Government of increasing labor dissatisfaction 
not mot Government oyer the wagesand prices issue. If this .criticism is 

his foreign poHcy. ““ broader ; su PPort of the Bevan position, including 

C o . ... .. Delivery of Polish Tankers PovlowH nor, tv.i — Poroimn 

. Secretary Morrison expressed In terest in the ltfea tK I T^Ke ' I rani an oil ^ 

t^eL”b!iL 3 tai^/ e w a ^? g ^ tW f eli T ei7 6f the Polish Government-owned 
tankers being built in British : ports, in a conversation with the BS Ambas- 

sador in London, and stated t«at he iould do what he couM, MeL*il7 

■ delivery^of «.als the first of ‘thfSft^ers, 

f *J ich had been expected, by mid-July, have been postponed by 

tTO weeks, and are now scheduled. to begin 9 July. B5 Embassy London 

a Kem ^ood 3t F ’““-‘^•very of. the tankers would insure the granting, of 
^nL“r™ tL 6 Bri?Lh n ri fi M 3 i‘ raD vl' t 5 St ?K eot 1rould hare *» important 

ts/s. sm, 

fear of retaliation (see OCI Daily Digest, 28 June £l) 0 

" B " ™yGH ’.VEST AFRICA. French Communist Claims Control Cvsr Taw. in 'i.v™ 

In ike tropical w wTT frenoh Heat Ai ' rica l 3 "controlled b7tKe French 

cS S CoSei PCP ^ a ° 00r ? i ?l t0 Maurlce G arroue member of the^arty ' s 
Central Committee* Carroue told a meeting of the Federation Sindical de. 
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Guatemala on 12 May that, because he controlled labor in this area, he^ 

.could ensure that the United Fruit Company would have plenty of trouble 

if it withdraw from. Central America and; commenced operations in Africa# rtr . 

I ‘ ‘ “ | ' COMMENT: 

Since, the organization in 19b 6 of.; the) Communist-oriented native party - 
(RDA) in French West Africa,, the Frenbh C ommunist Party (PCF) has sought 
to use this medium to control West African labor# The native party, 
however, made so little progress that in 19k9 and 19$0 PCF organizers were- 
sent to the area# While the PCF undoubtedly possesses a strong influence 
.over native labor and could stir up trouble, sufficient police power is 
available to quell any disturbance#/.- • • 

UNION 'GF SOUTH AFRICA# Rai l Difficulties Slow Manganese and Chr ome_ g^ ort # 

A reduction by 50 " per cent in the allocation of freightcars for the trans- 
portation .of manganese and chrome ores to the ports will reduce exports 
of these items, already behind schedule * by about 25,000 and 12,000 . tons 
respectively below normal levels during July# During the first five 
months of 19%L manganese exports to the US totaled only loU,073, long tons 
or approximately 11% less than for the same period in 1950# Rail officials 
have been impelled to allocate more cars for domestic shipment of coal in 
order to alleviate the fuel shortage which is currently seriously affecting 
thermodynamic power plants and . industrial establishments throughout the 
Union# They claim, however/, that the deficit, in chrome 'and manganese ship- 
ments for. June and July will be overcome in subsequent months. It is claimed 
that an actual shortage of cars is no longer a serious factor and the Present 
difficulties are attributed to a -lack of inotive power, shop repair facilities, 

‘ and trained personnel# (C Pretoria 2tli, 26 June Sly R Capetown Joint We oka 
No# 50, 1$ June £l) COMMENT ? -The; lack of adequate railroad facilities in 
the whole, southern African region .constitutes a chronic problem, since the 
r&il system is unable t o • me e t the re qui re me nt s of the expanding economy 
of the Union and Southern Rhodesia# f A; temporary improvement with respect 
to car allocation can be expected when the current crisis has been over- 
come, but it is questionable \vhether the backlog of ore exports can be 
handle d # ; Mo re over , until the transportation system is sub st ant i ally _ 
expanded, and such plans are still ’ in ; their inf ancy , the flow of strategic 
ores will continue to suffer from periodic' dislocation and reduction# 

ARGENTINA# Foreign Minister and Ambassador, to US Exchange. Posts# Minister 
of the ' Int erior Borlenghi has .announced that Foreign Minister Hipolito Paz 
and' Ambassador to the US, Reraorinoy will exchange posts# Borlenghi explained 
that this does not: Imply / a;bhange : init^ policy of Argentina# The 

change is being made in order to enable the government to avail itself of 
the services of both men, with' special consideration to Ambassador Remorino, 
who is not well# (R FBIS ticker, 28 June $1 ) . COMMENT : The change should 

not adversely affect US interests in, that, both men are reportedly more 
pro-US than the rest of the cabinet# Remorino J s reported ill health has 
been confirmed by other sources# 
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"B" 


»'C« 


Communist Newspaper "Hoy” Again' Seized* The Cuban Government has 
once again o rde red the c on fiscation of the G ommunist daily Hoy , basing 
its action on the charge that the ne^paper. constitutes a, tEJeat to the 
of ^ re P ublic « The Closure, ordered by the Department of the 

- June, followed a cabinet decision* ■' (R Habana 69 1, 28 June Si) 

COmffiNT: Hojr, organ of Cuba’s Communist Part ido Socialist a Popular, was 
returned to™the party on 18 June 1951 by a court 5 Her TfelchTroB eifa seizure 
made on 2U August 1950. (See OCI Daily Digest, '22 Jhhe 5l.) Its reclosure 
now has taken place in deference to numerous . groups and organizations which 
have not only opposed the return df but have also demanded the suspension 
of its successor, the small La Ultima HorS . An effort is being made by the 
non^ommunist Cuban Confederation of Labor (CTC), through a ’'rescue com- 

4-r t 0 i_ haVe the news P a P e ? plant turned over to it, since the plant was 
originally bought by the sale of bonds among workers when the federation 
was under Communist control* 

Si?££y A ttitude on Contract Labor * Manuel Tello, Undersecretary of 
orelgn Affairs, Jias stated that Mexico will not conclude another basic 
international agreement v/ith the US : for the contracting of laborers, if 
the US Congress ihsists. that US farmers be authorized, to use the services 
of Mexicans who cross the border illegally*.- Tello added that to permit 
thU would be equivalent to encouraging Mexicans, to violate the. law and 
would expose, them to "an anarchic situation in the matter of salaries, 
protection of a social nature, and so forth". (R FBI5, 29 June 51) COMMENT: 
®f* eeine ^ .!*** Mexico for the. Contracting of laborers expires ' 

115 Con S ress ia considering two possible bills: 
a Senate bill which would provide penalties for employers who hire persons 

u r SU ff ct may be Setbacks" (illegal immigrants), and a 
House bill which would permit contracting of "wetbacks" on the same basis 
as those contracted in Mexico* 
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CENTRAL INTELLIGENCE AGENCY 

OPPICE OF CURRENT INTELLIGENCE 
DAILY DIGEST OF SIGNIFICANT S/S CABLES 

22-£hs?«1951 


SECTION I (SOVIET) 

" A " Ambassador Kirk Comment.* ™ cSxoairko Tn+^.v . 

* * Moscow considers that Gromy ko/ spael f r * Th ® Ambassador la 

questions indicate that the Krami?! ^ ? the " Spot 411181,0195 to important 
Kirk feels that Sifc “??**■ th ® proposal/ 

move. Gr»nyko s ■ 'insistence thalfceL* “E* 110 (C ^ is *lso behind th® 

, froa political .and territorial auest-fnna initiations remain separate 
be negotiated later in connection * hat such questions will 

Ibere is no evidenced Communist terms for settlement, 

bership in the UN* control of “ 0t lnltial i7' include CFR mm- 

the Japanese peace treaty as well oZiJ?/ n ?f° ansS Korean participation in 
Korea. The. Embassy is inclined to foreign troops from 

unwilling to continue the costly Chinese Communists are 

the Chinese over-all program U f?® nt requirements of 

for the present. The EhSssy sw^at*! th ® ventur «* *t least 

the USSR constrains the Kremli/to *««,*+ ^ importance of China to 

customary with the KasteS^^pean ±a 

make the CFR prefer that the USSR initiate ousiderations of face 

th^^ 4 P T )p0Bftla for fur ther soundings of the ? an8W * r *° 

the Soviet Government , Kirk emphasize thm+ r° Norfch Korea and possibly 

governmental discussions in faJor of di^t sought to ftV °i* 

commanders. The Ambassador cofcbiders d thfl+ t f?! e ' 3tia ? lons b ®tween military 
by Ridgway and the South Koreen^ZfJ^* , 0 P° nin g move should be made 
2193 p 29 Jun 51). QOMMS NTa There i« J 8 ^ ^ Moscow 2186, 28 Jun 51; 

„ Bn *> r *.;««« -fzss^sssL 

uopartment hnrtdvlsed ^h.ap^r 1 ?^ * ^ttot^ tj ^rer ? ^ jM ^SBiS- Th « State 
, 1e « <*« Yugoslav Government without dela^th^ v I s int ®reatsd in lnfora- 
in Albania would run counter to ns basing n+ ug°61av political machinations 
Department agrees with Allen +h*+ ° a f 1 ? intoros ts in the Balkan area The 

f~Wa» would^be u^m ^^pX so^ 0 :^? « th SSSig**- 

in Yugoslavia. However, the P D^tme^t fLif tw™^ 100 on stellite refugees 

“* KKi?L£&."2>~ 
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barest between Jugoslavia and the US. (0/CI Daily Digest, Uta 51). 


SECTION 2 (EASTERN) 

3 " jj™' ES f KINCa30>VtrRAN a NevAppro ach to be Made In oil Dispute Th n ttq 

and shipments to continue until «nn.tM^ 9 issues involved, permit operations 
worked ^t” This “° re nature can be 

comment, who has indicated that the rre ® Foreign Minister Morrison for 
atruotive, ani has «^ef^e^^s &P £T both ^ <*on- 

»ada ; ThS UK is re^to alee* £ ®*S3£E iTnTmM™^ ^ 
Iranians that operation of +h* mi , xt ls made dear to the 

management,, and that r^ 0±1 shall be under unlimited AI0C 

already prepa^d by the Aim rT°£/q shall be along the lines 

' London 6885 ,28 juJ a) Mm 6l ® 4 > 27 Jua 51 * s > S /S 

recent letter to the US ” Preside? ^ the Iranian Prime Minister's 
fearful. ** ?“ is> bec< ^ 

in tone. While the new prooosals i' sbtar vas not conciliatory 

they would be aoceptaWe^^e L^s of *?*> 4t lB «UWy that 
major change in their oil nation. 11^^’ nnless they are willing to make a 
i®nce with Iranian i^toaMSencr^e^Z^M ” ^ ^ Britlsh raper- 
to this -current effort to break the Lpasso. ^ d0 ® S “° t attaeh “ udl h °P® 

UllJtalg. ih™ Ethiopian 

press reports that Ethiopia has asked th* ^ iS vJ r fJ U J B . 00nowned about 

Ethiopian^ desire to resSe di^oSSic ttULZ? lnform Ita ^ of 

Minister this information J* latioils » According to tha Foreign 

Ethiopian discuS o^e o^i^ t£7L?*' tor »**- 

such tendentious reports might wreck all < HiS cbief V0Tr T is that 

and other Ethiopianoff icials tha t the^e^L??* ^ ““T 5 - 0 ® 1 "® the Emperor 
tians should be^cplored! M»7 b 1 ?pmiT P v “ ° f ^“-Ethiopian rela- 
the objectionabiriharaoter of “ *T that in view of 

Governments should agree immediately™ soaTmM Italian Ethiopian 
subject* (C, S/S Addis Ababa V 7 <5 announcement on the 

^ar the VS ^ h^f beel iff 1 ^ 5 \ )o 2HSB& F or mor e than a 

sume diplomatic relations especially b ° Ethiopia and Italy to r©» 

sarsawap ^%as^js-&r j-- 

15 September 1952* Until recently the Ethiop?^^KSr Emories of 
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Mussolini, have refused to have anything to do with the Italians. How- 
ever, they had replied favorably to the Italian request for discussions 
and were prepared to receive the Italian Under Secretary for Foreign 
Affairs some time after 15 July. Ho Ethiopian politician can afford to 
seem eager to resume, diplomatic relations with Italy, but it Is likely 

that the damage done by the press reports can be repaired so that the talks 
can be held* 

" Bn Governmen t, la Gravely Concerned Ov er Ppnalhlo lo SB 0 f Iranian Oil. 

Secretary Dutt of the Indian Ministry of External Affairs has stated that hie 
government 18 gravely concerned over events in Iran, which not only add to the 

8180 mi S ht entail the Iobs to India's economy of 
I“”~ I + °2:r °“ 23 Jun * i ’ to Dutt, Prime Minister Nehru sent a 

toverma^t Mlnl8t f of , Iran <> expressing his hope that the Iranian 

°* SOr T® “ od / 9r 5 tion in the oil dispute and attempt to reach an 
5^^* ®®^®“*“*“ (S» S/S New Delhi 3802, 27 Jun 51). COMMENTS Prime 

i^a^ snS 3 ™ ^ 8 Ind: 1 “ pr ® ss » “Otivated by feelings SflSKtic natlonal- 

-.JJJ »PI«rentIy unaware of possible economic consequences to India, have 

Sr^iTindusSr OUt N^ k +? J n T the , ir 8u PP° rt Of Iranian actions to nationalize , 
naustry. Now that Iranian oil supplies seem likely to be cut off 

am^llT ^um^ 8 i b8 ^ edly r ®? emb9red 95* of the petroleum products' 

+hf ^ ^ Mia ar® imported and that Iran has provided about two 

If the Iranla^ 9 fl^+, I ^+^ >B, ’ P? I f lian ton9 has therefore moderated accordingly. 

^ nitration deteriorates further, India may call upon US oil 

skt. whlch ra±se ° f dou - 

A " Ex P r ? gS 9 n Anxiety oy er Chinese Communi.st Aotivitv 

rtosifed SSL* J 3 ,^® 88 ^ Cochran to Fresldent Sukaino, the latter em~ 

Mliticfl t ^!n-?^ + ?! i ^e d r n8 In< ?T£ a br th ® CMr ' 939 ° He pointed to the 

Wlt ? ** “ 9 °“P“rins spread of harm- 

oapitS ^S?iona??sf?h?^ e h “$* »“ °“* 1 * la ® d ° f «> 9 recent transfer of 
se^uaS * ? hin f £ rom ?°?« Kon S “> Formosa to Indonesia and sub- 

th at ?t 93t ? te and business enterprises there. Sukarno said 

d^on^f™/? assimilate Chinese in Indonesia and that the^t^tion 
aa developed to a point where Indonesians cannot trust a nr Chinas* w- 

asked SJtrZTm S"* ^ 

^ether the US could help Indonesia in combatting Communist Influence 

among Indonesian youth. . (S, S/S Djakarta 28 Jta sSJoSm? 

ties °of ^Chineaa^G^ 01108 ^ ^ has beon to depreciate the growing aotlvi- 

tles of Chinese Communists in Indonesia. The bold tactics ©nmlaved br th* 

MoMsi^T^f ?? a8sy 019 fou r Chinese Communist conaJoat^ S 

to Sukarno's awa^.aB^T’+f 1 £“ ® ountr T ha ve probably contributed largely 
w amramo's awareness of the Communist threat* 6 ^ 
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" flM Will Embar go Rubber to China . The Indonesian Cabinet agreed 

on 27 June that rubber should be included unconditionally in the list of 
strategic Indonesian exports which, in accordance with the' ON embargo, will 
r^ den ^?^ ^.° 9°^ imui ?^ s t China. (S, S/S Djakarta 1837, 2&Jun 51). COMMENTS 
ndonesla abstained in the UN when the embargo was voted. Subsequently the 
-? epared a llst of strategic material® to be prohibited to Chinas 
this list, however, exoluded rubber. Although Indonesia historically has 
not shipped rubber to Soviet Orbit countries, reports have been received 
recently of negotiations between Indonesia and Communist China toward an 
agreement whereby China would receive large quantities of rubber in exchange 
for rice. The reversal of Indonesia^ position appears to have been achieved 
throu gh the application of U S pressure - it was pointed out that, 
under the Kem Amendment, Indonesia might not qualify for US aid if omitted 
rubber from Its strategic list. Prospects for strict implementation of the 
embargo by Indonesia, however, are limited since the government lacks the * 
owed rubber^ machin917 ad *9 uat ® 1 T to control the destination of privately 

,rB " J^ ^e3e^A TO e a r _ Reeoncll ed to Revised Treaty . US officials, following 

mnlstor Yoshida and his assistants, report' that . tto ^ 
i n i P 2? r ^x 15 ! relie Tf i that the revised US-UK peace treaty draft re- 
u?r°® th ® spirlt content- of the original US draft* 
that Yoshida expressed concern about the formula for Chinese 
participation and that it is obvious that the Japanese are most reluctant 

could V mi^t«i eCi i i0n l0ft H ® 9180 e^essed the hope that Japan 

in^e^ven^ T f® 1 ®* 10 ? 81 *^ with the Bonin and Ryukyu Islands 

, trusteeship is established over the Islands, aid that 
ViJm-J 30 u na tional treatment to the inhabitants. The US officials 

^tT’ Vs^ w J ^ oso b ® acquiescent on all essential 

SwllL.*?’ 5° 2261 ’ 28 Jun 51 ^ OP-MMENT i The Japanese are urrioubt- 

or^tSn^„r+ 1 ^T ed ove f i th8 absence of any restrictions on shipbuilding 

t u° i 5 St f 1 S capacity, which had been widely rumored as a possibility, 
fa et t b® t , tho Rjnijnis and Bonins are an economic liability to 
em^on^Theighte. 8T8ntua l return to Japan has reached unexpected 
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